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CALIFORNIA LEGISLATURE—2001-02 REGULAR SESSION

ASSEMBLY BILL No. 224

Introduced by Assembly Members Matthews and Migden
(Coauthors: Assembly Members CedilloKoretz,Nation,
Richman, and Steinberg)

(Coauthor: Senator Kuehl)

February 13, 2001

An act-toamend-Sections-30123-and-36131+-2of the Revenue and

FaxationCederelatirgtotaxationte-take-effectimmediatelytax levy.
relating to tobacco.

LEGISLATIVE COUNSELS DIGEST

AB 224, as amended, Matthews. Sales and use taxes: cigarette and
tobacco products.

Existing law provides for various programs for the reduction in the
inappropriate use of cigarettes and tobacco products.

This bill would make legislative findings and declarations that with
the enactment of Proposition 99 there has been a proliferation of
smokeless tobacco products and a shift from adults to children,
primarily teenage boys.
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AB 224 —2—

Thisbill would requirethe office of the Legislative Analyst to conduct
a study of the sales and marketing of cigars and smokeless tobacco
products to both adults and children. This bill would set forth some
specific inquiries to be addressed in the study. The results of the study
would be required to be submitted to the Legislature by December 31,
2002.

\ote: —45 majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. The Legislature finds and declares all of the
following:

(a) Proposition 99 was adopted by the California electorate in
November of 1988 to impose a surtax on cigarettes and other
tobacco products.

(b) The California electorate, by adopting Proposition 99,
found that tobacco use is the single most preventable cause of
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—3— AB 224

death and disease in America; creates immense suffering and
personal loss at a staggering economic cost which Californians
have to pay; and is a major burden on state and local governments
by requiring them to provide medical care and health services.

(c) The California electorate adopted Proposition 99 in an
effort to reduce cancer, heart, and lung disease and to reduce the
economic costs of tobacco use.

(d) The California electorate, by adopting Proposition 99,
stated its intent that the proceeds from the surtax on cigarettes and
tobacco products imposed under Proposition 99 should, among
other things, be used to reduce smoking and other tobacco use
among children.

e)Proposiion99-<created-the Cigarette—and—TFoebaece-Surtax
ProduetsFund;-consisting-of-six-separate-aceounts;-enre-of which,
the Health-Education-Account—isavatableferapprepriations for
programs—for—the—prevention—and—reduction—oftebacee use,
primarty-ameng-ehildrenthreugh-schooland-community-health

@_

(e) Since the enactment of Proposition 99 there has been a
proliferation of smokeless tobacco products, commonly referred
to as chewing tobacco and snuff.

(&)

(f) Sincethe enactment of Proposition 99, there has been a shift
in the use of smokeless tobacco products from adults to children,
primarily teenage boys.
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SEC. 2. (a)The office of the Legislative Analyst shall conduct
a study of the sales and marketing of cigars and chewing tobacco,
over the last 15 years and shall include, but is not limited to, an
answer to the following questions:
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(1) Whether the snuff-chewing tobacco product market has
changed in the past 15 years.

(2) Whether there has been an increase in the number of
snuff-chewing tobacco brands. If yes, why?

(3) Whetherhildren are the target for the marketing strategies
for snuff-chewing tobacco products.

(4) Whether there has been an increase in the number of
children smoking cigars.

(5) Whetherhildren are the target for the marketing strategies
for cigar smoking products.

(b) The office of the Legislative Analyst shall report the
findings ofthe study equired by subdivision (a) to the Legislature
by December 31, 2002.
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